PAYING TAXES
The 16th Amendment created income tax.

The current federal tax system is progressive
· This means to more money you make, the more you are taxed

· Review: What is a regressive tax?

IRS – Internal Revenue Service generates tax forms and collects taxes

Withholding – a portion of money taken from your gross income before you get your paycheck.

At the end of the year, you determine the amount of taxes you owe, if you paid too much throughout the year, the surplus will be returned as a tax refund.

The government withholds a minimum amount, after that you decide how much additional money you would like to withhold. (But this is like loaning the government money with no interest. If you are disciplined you could set the money aside and collect interest on your savings. )

